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REPORT OF THE AUDITORS OF
ARIA HOTELS & CONSULTAMNCY SERVICES PRIVATE LIMITED
TO
. 5.5, KOTHARI MEHTA & COMPANY
Chartered Accountants
AUDITORS OF ASIAN HOTELS {WEST) LIMITED

We have audited the attached Balance Sheet of ARIA HOTELS & CONSULTANCY SERVICES
PRIVATE LIMITED as at 31st MARCH , 2014, and the Statement Profit and Loss and also the
Cash Flow Statement of the Company for the year then ended and other reconciliations and
information (all collectively referred to as the Fit for consolidation (FFC) Accounts). These FFC
Accounts are the responsibility of the company’s management. Our responsibility is to express
an opinion on these FFC Accounts based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the FFC Accounts are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the FFC
Accounts. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall FFC Accounts presentation.
We believe that our audit provided a reasonable basis for our opinion.

In our opinion, these FFC Accounts have been prepared, in all material respects, in conformity
with accounting principles of ASIAN HOTELS (WEST) LIMITED and the instructions received
from ASIAN HOTELS (WEST) LIMITED and are suitable for inclusion in the Financial
statements of ASIAN HOTELS (WEST) LIMITED prepared in accordance with the requirements
of Accounting Standard 21 ‘Consolidated Financial Statements’.

We further state that there are no further matters that, in our judgment, need to be reparted
to you.
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This report is intended solely for the use in connection with the audit of the Financial
Statements of ASIAN HOTELS (WEST} LIMITED and should not be used for any other purpose.

PARTNER

Membership Number: 16920
Place: NEW DELH|

Dated: 28th May, 2014
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INDEPENDENT AUDITOR’S REPORT
To the Members of ARIA HOTELS & CONSULTANCY SERVICES PRIVATE LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of ARIA HOTELS & CONSULTANCY
SERVICES PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March 31,
2014, and the Statement of Profit and Loss and Cash Flow Statement for the year ended 31st March
,2014, and a summary of significant accounting policies and other explanatory information,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards notified under the Companies Act, 1956 (“the Act”)read
with general circular 15/2013 dated 13 th September 2013 of the Ministry of Corporate Affairs in
respect of section 133 of the Companies Act, 2013.This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Respansibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free fram material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend an the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor cansiders internal control
relevant to the Company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances , but not for the purpase of
expressing an opinion on the effectiveness of entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

e believe that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis for our audit opinion.

Bacrmamamt fmmmiemd s« A A ACLAAACAD B mmiri;mem T Al - A A ACAAAASAR DT AMA L



MOHINDER PURI & COMPANY

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in confarmity with the accounting principles generally accepted in India:

(a} In the case of the Balance Sheet, of the state of affairs of the Company as at March 31,

2014;

{b) In the case of Statement of Profit and Loss, of the loss for the year ended on that date.

{c) Inthe case of Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2003 (‘the Order’) issued by the
Central Government of India In terms of sub-section (4A) of section 227 of the Act, we give
in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

As required by section 227(3) of the Act, we report that:

We have obtained all the information and explanations which to the best of aur knowledze
and belief were necessary for the purpose of aur audit;

In our opinion proper books of accounts as required by law have been kept by the Company
so far as appears from our examination of those books;

The Balance Sheet and Statement of Profit and Loss dealt with by this Report are in
agreement with the books of account;

In our opinion, the Balance Sheet , Statement of Profit and Loss and Cash Flow Statement,
comply with the Accounting Standards notified under the Companies Act, 1956 , read with
general circular 15/2013 dated 13 th September 2013 of the Ministry of Corporate Affairs in
respect of section 133 of the Companies Act, 2013;

On the basis of written representations received from the directors as on March 31, 2014,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2014, from being appointed as a director in terms of clause (g) of sub-section (1)
of section 274 of the Companies Act, 1956.
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f. Since the Central Government has not issued any notification as to the rate at which the
cess is to be paid under section 441A of the Companies Act, 1956 nor has it issued any Rules
under the said section, prescribing the manner in which such cess is to be paid, in the
opinion of the Company, no cess is due and payable by the Company.

Forming an Opinion and Reporting on Financlal Statements

MOHINDER PURI BECOMPANY
Chartered Accountants

T ik

=7l \yFirm's Registration Number: 000204N

VIKAS VIG
(PARTNER])
Membership Number: 16920

Place: New Delhi
Date: 28th May, 2014
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ANNEXURE REFERRED TO IN PARAGRAPH 1 ON “REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS “FORMING PART OF INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS
OF ARIA HOTELS AND CONSULTANCY SERVICES PRIVATE LIMITED ON THE ACCOUNTS FOR THE
YEAR ENDED MARCH 31, 2014

la) The Company has maintained proper records showing full particulars including quantitative
details and simation of fixed assets.

Ib)  All the assets have not heen physically veritied by the management during the year but there
is a regular programme of verification which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets, No material discrepancies were naticed
on such verification.

le) During the year, the Company has not disposed off a substantial part of the fixed assets.
Based on the information and explanation given by the management and on the hasis of audit
procedures performed by us, we are of the opinion that the sale of the fixed assets, if any, has
not affected the going concem status of the Company.

2a) The inventory has been physically verified during the year by the management. In our
opinion, the frequency of verification is reasonable.

2h) The procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its business.

2c) On the basis of our examination of the records of inventory, we are of the opinion that the
Company is maintaining proper records of the inventory. The discrepancies noticed on
verification between the physical stocks and the book records were not material and the same
have been properly dealt with in the books of account.

Ja) As informed to us, the Company has not granted any loan, secured or unsecured, to
companies, firms or other parties covered in the register maintained under Section 301 of the
Companies Act, 1936,

b} The following are the particulars of interest free loans taken by the Company, secured or
unsecured, from companies, firms and other parties covered in the register maintained under
Section 301 of the Companies Act, 1956:

SLNo. | Name of Party Relationship with Maximum Year end Balance
Company Amount Rs.
| Involved
| during the
yoar
: : s,
l Asian Holels Holding company 540,000,000 il
{West )Ltd er
2. Sushil Kumar | Chairman and 27,500,000 27,500,000
[EAE S Gupta Managing Director |
3 Vinita Gupta | Relative of Director | 12,500,000 12,500,000
4 /s Charnan Enterprise owned by | 15,000,000 15,000,000
Lal § Gupta Directorn/Relatives
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3c)

id)

4)

Sa)

5b)

6)

£)

Oa),

Inn our opinion the rate of interest and other terms and conditions on which above interest free
loans have been taken from companies, firms or other parties listed in the regisier maintained
under Section 301 of the Companies Act, 1956, are not, prima facie, prejudicial to the
interest of the Company.

There are no stipulations as to the repayment of principal in case of above referred interest
free loans and in the absence of stipulation we cannol comment whether the parlies have
been regular in the repayment of principal,

In our opinion and according to the information and explanations given to us, there are
adequate internal control systems commensurate with the size of the Company and the nature
of its business with regard to purchases of inventory and fixed assets and for the sale of
goods and services, During the course of our audit, we have not observed any continuing
failure to correct major weaknesses in the internal control systems.

Based on the audit procedures applied by us and according to the information and
explanations provided by the management, we are of the opinion that the transactions that
need to be entered into the register maintained under Section 301 of the Companies Act,
1956 have been so entered.

In our opinion and according to the infonmation and explanations given o us, the
transactions made in pursuance of contracts or amrangements entered in the registers
maintained under Section 301 of the Companies Act, 1956 and exceeding the value of five
lakh rupees in respect of any party during the year have been made at prices which are
reasonable having regard to prevailing market prices at the relevant time.

In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits covered by the provisions of Sections 584 and 58AA or any
othet relevant provisions of the Companies Act, 1956 and the Companies (Acceptance of
Deposits) Rules, 1975 and hence the provisions of clause 4 (vi) of the Companies {Auditor’s
Report) Order, 2003 are not applicable to the Company:,

In our opinion, the Company has an internal audit system commensurate with the size and
nature of ils business.

The Central Government has not prescribed for the Company the maintenance of cost
records under clause (d) of Sub Section (1) of Section 209 of the Companies Act, 1956 and
hence the provisions of clause 4 (viii) of the Companies (Auditor’s Report ) Order, 2003 are
not applicable to the Company,

According to the records of the Company examined by us, the Company is generally regular
in depositing with appropriate authorities undisputed statutory dues including provident fund,
investor education and protection fund, employees® stale insurance, income tax, salss tax,
wealth tax, service tax, custom duty, excise duty, cess and other material statutory dues
applicable to it excepting labour welfare cess amounting to Bs 12,730,984 which is
outstanding and yet to be deposited.

According to the information and explanations given lo us, no undisputed amounts payable
in respect of income tax, sales tax, wealth tax, service tax, customs duty, excise duty and cess
were in amears as at the balance sheet date for a period of more than six months from the
date they became payable excepting Labour welfare cess of Rs 10,131,744 which is yel be
deposiled,
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9c).

10.

145
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15:

16.

I,

18.

According to the records of the Company examined by us and according to the information
and explanations given to us, there are no dues of income-tax, sales tax, wealth tax, service
tax, custom duly, excise duty and cess which have not been deposited on account of any
dispute.

In our opinion the accumulated losses of the Company are nol more than fifty percent of its
net worth. The Company has incurred cash losses in the financial year covered by our audit
and in the immediately preceding financial year.

Based on our audit procedures and in our opinion and according to the information and
explanations given by the management, we are of the opinion that the Company has not
defaulted in repayment of any dues to a financial institution, bank or debeniure holders as at
the Balance Sheet date.

As the Company has not granted any loans and advances on the basis of security by way of
pledge of shares, debentures and other sccurities the provisions of clause 4 (xii) of the
Companies (Auditor’s Report) Order, 2003 are not applicable to the Company.

In our opinion the Company is not a chit fund or a nidhi / mutual benefit fund / society hence
the provisions of clause 4 (xiii) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures and
other investments and hence the provisions of clause 4 (xiv) of the Companies {Auditor’s
Report) Order, 2003 are not applicable to the Company,

The Company has not given any guaraniee for loans taken by others from banks or financial
institutions and hence the provisions of clause 4 (xv) of the Companies (Auditor’s Report)
Order, 2003 are not applicable to the Company.

In our opinion, the term loans were applied for the purposes for which there were raised.

According to the nformation and explanations given to us and on an overall examination of
the Balance Sheet of the Company, we report funds amounting to Rs 55,000,000/ raised on
short term basis have been used for long-term investment,

As the Company made no preferential allotment of shares to any parties and the companies
covered in the remster maintained under section 301of the Companies Act, 1956, the
provisions of clanse 4 (xviii) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company. '

As the Company has not issued any debentures the provisions of clause 4 (xix) of the
Companies (Auditor’s Report) Order, 2003 are not applicable to the Company,

As the Company has not raised any money by public issue the provisions relating to end use
thereof as per clause 4 (xx) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company.
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21, Based upon the audit procedures performed and according to the information and

explanations given by the management, we report that no fraud on or by the Company has
been noticed or reported during the course of our audit,

For MOHINDER PURT & COMPANY
Firm Registration Number: (000204
Chartered Accountants

Membership Number: 16920

Place: NEW DELHI
Dated: 28 th May , 2014



ARIA HOTELS & COMSULTAMNCY SERVICES PRIVATE LIMITED
EALANCE SHEET AS AT 315t MARCH 2014

Notes As at 31st MARCH 2014 As at 21st MARCH 2013
[Rupaes] [Rupees)
EQUITY AND LIAEILITIES
SHAREHOLDER'S FUNDS
S HARE CARITAL 3 1,08,74,07, 680 04,24,07, G50
[LSERVES AND SURPLUS 4 1,13,23,11,939 1,01,35,48,514
NOM-CURRENT LIABILITIES
LONG TERM BORROWINGS 5 4.77,09,02,831 4,44,04,24,000
GTHER LOMG TERM LIABILITIES E 1,31,52,28,775 1,02,09,45,450
LONG TEREM PROVISIONS 7 1,37,44,130 32,37 585
CURRENT LIABILITIES
SHORT TERM BORROWINGS : 11,93,55, 434
TRARE PAYABLES ] 715,47, 365 73,35, 799
CTHER CURRENT LIABILITIES 10 71,26, 28,623 23,78,15,564
SHORT TERM EROVISIONS 7 13,95,506 1,69,875
TOTAL 9,22,45,17,173 | 7,67,52,84,471 |
ASSETS
NON CURRENT ASSETS
[IXED ASSETS i1
TANGIELE ASSETS 7,61,20,10,017 £4,41,366
INTANGIBLE ASSETS 2,99,61,060 .
CARITAL WORK-IN-PROGRESS 1,42 54,980 £,03,01,23 845
LONG TERM LOANS AND ADVANCES 12 1,29,42,93,571 1511111 251
OTHER HON CURRENT ASSETS 13 338,832 145337
CLIRREMNT ASSETS
NVENTORIES 14 8,31,72,777 502,472,871
[RADE RECEIVADBLES 15 7,69,80,032 5,80,045
EASH AND BANK BALANCES 16 3,46,95,144 3,63,74,507
SHORT TERM LOANS AND ADVANCES 12 £,58,67,290 3,05,52,920
OTHER CURRENT ASSETS 13 43,470 1,02 344
TOTAL 9.22.46,17,173 | | 7,67,52,84,471 |
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIES 1&32

Accompanying notes 1 to 35 are an integral part of the Financlal Statements

"a5 per our Report af aven date’

Far MOHINDER PURI B COMPANY ON BEHALF OF THE BOARD OF DLBEFI'DRS
Firm Registration Number: GO0204N / !

Chartered Accountants C /
N

[SUSHIL KUMAR GU PTA) F GLUIFTA)
Chairman and Managing Directar Director
DInN:O0061ES DIN:00057942

Gta ot

(RAKESH KUMAR AGGARWAL)
Seniar Vice President - Finance

Place: NEW BELHI
Dated: 28th May 2014



ARIA HOTELS & CONSULTAMNCY SERVICES PRIVATE LINMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315t MARCH 2014

For the year ended Far the year ended
MNates 31st March 2014 31st March 2013
[Rupees) {Rupees]
INCOME
REVENUE FROM OPERATIONS 17 B3 916,838 -
OTHER INCOME 18 2485,256 1,101 5954
86,402,094 | [ 1,101,954
EXPENDITURE
CONSUMPTION OF PROVISIONS, BEVERAGES, SMOKES & OTHERS 14 10,523,448 -
EMPLCYEE BEMEFITS FXPENSES 2 45,512,497 43,202,001
FINAMCE COST 21 56,698,853 -
ADMIMISTRATIVE AMD OTHER EXPENSES 27 123,158,962 A8, 945,736
DEFRECIATION/AMORTIZATION 11 21,844,900 1,485,536
| 257,738,669 | [ 86,633,263 |
LOS5 BEFORE TAX (171,336,575} (85,532,309}
TAX EXFEMSE
CLRREMT TAX 5
EARLIER YEAR TAX WRITTEN BACK - ;
DEFERRED TAX ASSET CREATEDYWRITTEM OFF) = (387, 541]
LOSS AFTER TAN [ [171,336,575)] | {85,519,850]]
EARNING/(LOS5) PER SHARE 23
BASIC {2.34) 11.18)
DILLITED [2.34) {1.1B]
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIES 182
Accompanying notes 1 to 35 are an Integral part of the Financial Statements
"5 per our Report of even date”

MOHINDER PURI & COMPAMNY ON BEHALF OF THE BOARD OF DRECTORS
beglstration Number: 0002048
ed Accountants

). NV @ da e - 4

[SUSHIL KUMAR GUPTA] IS‘.!{ND P GLIRTA)
drtner Chairman and Managing Director ractar
Membearship Hurmber: 16920 DHN:00006165 .-'“. CIN:00057942
Place: NEW DELHI [RAKESH KLIMAR AGGARWAL) T /

Dated: 28th May 2014 Senior Vice President - Finance



ARIA HOTELS & CONSULTANCY SERVICES PRIVATE LAITID
CASH FLOAW STATEMENT FOR THE YEAR ENOED 315T MARCH 2014

Alst March I 315t March 2018
{hmpees) {Rupees)
A, Cash flow from operating activiias
et profit|Loss) kel tax buk after mmceptional ¢ estracrudinery ibems (171,335,575| 185,532, 31
Adjustirents far non-cash ibems:
Oepredation/Amartization 21,844,809 1425536
Lease Equdisalion Adjustmert (net) L EGD.OTE
Frowizian far Lewan Encashment and Gratulby 2,086,751
Loss an sale of e nysssy 221,575
Irvbaer ast Paiod 3E,608.253
Intsar st oo EEERH |2,0855A%]
Operating profit bafors working capital changes ; (84,241,991 (85,145 23]
dfustieeents b changss i warking aphal -
\Inciesalfncrese in Irade recelahble 176,395,987 |50, 145)
{Increase | decrease in Long et loars and scyances and cther assets 33,2I0,67R 143,960 553y
{Inzreasel decraase in Shart bénm ke and advances ard obher asen [ECEEETH] |12 368,200
raase ] decrease In Freentorus [EERFE RN RS EE R
Increasefdecr aasa) in Tracks payahles B4,3911, %55 EEELT-L]
Increasey[ducrwassin sther lizkilites 143,670,688 21,088,016
Cash generated from/{used In) cpeeatians 13,887,718 {173,901, 2586]
Tawes [pakd] f Refurd veceived (ret of withholging taees TOS) i L LERI 1A
Nat cash Tramy{used in] operating activitics [§ Amueony | { (172,021, au7]]

B.  Cazh flow e investing acthitles

Fived Asgets

addiions curing tre year 47.350,645,581| |GMT 72T
deductions during the yoas 200,100
Caphtal vk i progr

dedustivns/ladditions} dunng the year &, 008,751, a0 [#052 350,154}
{Iremmasel'decraases in Advance tor capital gpoods 1HF 550,204 337715448
Inwestments in bank deposas {with orlgival matuity over 12 menths| 105,352 SO 6
Investments in bank deposts {with erlgiral maturity over 3 bt less than 12 manthish 833,014 [ERFEETL]
Inberest Recered (Capitallsed) - LAkl R
Interest Receid (Rusnun] 518,124 1,004 500
Mat cagh Fram/{used in) mvesting sctivities _|;5CG,55?.4'.I.;-| [ |1.755, 778 GHY)

& Cash flow fram Francing activlties
Proceeds Tram issin of sture capital {including

shir ik pramiam and share applization manzy) 435,000,000 -
Precawds from Iong-term Borrowings 512,013,565 151,300, D00
Resaaymet of long-term borrowings | 78,055, 500] -
Losr taken 10,500,000 0,000,000
Loan repayment [10500 000 48,000,000)
Prococds freim Security Dupasits M5 308,325 A48 739,184
Evmrmsl pakd (Reunnue] 4080, B3] o
irterest pakd (Capitalised] _|555338,543) GRS ERCTH
et cash Fromy{used in] financing activiios L (GO4 EI7,045 | | 1,454 “5'-'@
Mat Incroase)|dacraass) in exsh & cash squiunlets HaG, 49 | [!.g,gus,ngﬂ|
Cash & cash squivalents - opening balance 21,550533 A% T5E 500
Cash & cash aquivalents - clasing badance 12 704,184 11 550533
Met Increassfidecreasa) In cash & cagh aquivabénts [E (ees3any | [18,205, 055

HOTES:
1 The sixran cash Tloe statemeant bas besn prepared under the kedie o ivathad* sal oul
¥ Nipures in braczet indicate cash outfiow.
1 Pravious vear Hgures have been regrodped and sl wherasr recssary to mnfirm to ourrsnt year's dassication.
4 Cashand cash esuivalunts al the snd ef Ehe year comset of ceeh on hand, cheques oo hand and balance sith Lanks a fallews:

n the Arccurking stancard- 3 on Cash Flow Satements.

Jist March 2014 J1st Mancs 2013
[Rupees) [Rupags]
Balances with banks
- IN CLUTTERT A000UNES 28573,131 A0E57 A1)
-In deposhs with arginal maturity of less than 3 months 88,32% RIHENC
Creques in harnd -
Zash an hand TI6,741 105,180
aov0a.a8a ] | 31,550533 |
*#z per our Feport of even date* -
y
T ERIE Far MOHINOER PURI & COMPANY ON BEHALF OF THE BOWRD OF DIRECT) _.-"l
fatel = it i R tr mtian Murmbeer; SH02048 _-"
= r Y harterud Arrountants
# I HEW DELHI ) 4 = ,‘—; = 5
et } S =
an s St
e *'@\" VIKAS VIG [SUISHIL KUBAAR GLIFTA) [SANBEER GUPTA
T8 pcot Far Chairran amd Meraprg Breckar 3] r
Membership Sumber; 16520 BN LD S TH4AE
Flace; NEW DELHI [RAKESH KLIMAR ABSARWAL)Y

Dbed= 2Bth Py 2009 Senkor ¥ice President - Fnanoe



ARIA HOTELS & CONSULTANCY SERVICES PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 315T MARCH, 2014

1. Corporate Information

Aria Hotels & Consultancy Services Private Limited (the Company) is a private limited COMpany
domiciled in India and incorporated under the provisions of the Companies Act, 1956.

The Company is a subsidiary company of Asian Hotels (West) Limited, a public listed company
registered in India.

The Company had made a bid to Delhi International Airport (P) Limited (DIAL) for the prapasal of
development of asset area 4 {Upscale and Mid-Market Hotel] at the Delhi Internaticnal Ajrport
site. The bid was awarded to the Company by issuing Letter of Award dated May 5, 2009 and
thereafter Company entered into with DIAL, a Development Agreement dated 4th July, 2009,
Under the said agreement the Company has the right to aperate the hotel constructed on DIAL
site till May 02, 2036 extendable up to May 02, 2066 ( in case DIAL's term under Operatian,
Maintenance and Development Agreement (MDA is extended for additional period of 30
years) for which the Company has to pay an annual License Fee as stipulated in the Agreement.
In addition to above, the Company has also entered into an ‘Infrastructure Development and
Service Agreement” with DIAL on 4dth luly, 2009, for the use of infrastructure facilities and
services being developed by DIAL,

During the year 2009-10, the Company has entered into an Operating Agreement with Marriott
Hotels India Private Limited {"Operator”) whereby the Operator would supervise, direct and
control the management and aperation of the Hotel.

The Hotel commenced its operations on 9" March 2013 on trial basis. After receipt of all the
requisite licenses and lodging license for most of the rooms, the company has declared 17
March, 2014 as date of commencement of cammercial operations for capitalization of its fixed
assets.

2. Significant accounting policies
a)l Basis of preparation of financial statements

The financial statements have been prepared to comply in all material respects with the Notified
Accounting Standards by Companies Accounting Standards Rules, 2006 and the relevant
provisions of the Companies Act, 1956 read with general circular 15/2013 dated 13™ September
2013 of the Ministry of Corporate Affairs in respect of section 133 of The Companies Act, 2013,
The financial statements have been prepared under the historical cost convention an an accrual
basis. The accounting policies have been consistently applied by the Company and are
consistent with those used in the previous year.

b). Basis of presentation and disclosures of financial statements

The Company's accounts are presented and disclosed as per the Revised Schedule VI notified
under the Companies Act 1956,



ARIA HOTELS & CONSULTANCY S5ERVICES PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE FINAMCIAL STATEMENTS FOR THE YEAR
ENDED 315T MARCH, 2014

c). Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the results of operations during the reporting period end. Although
these estimates are based upon management’s best knowledge of current events and actions,
actual results could differ fram these estimates,

d). Fixed assets and depreciation and Capital Wark in progress

()

(it}

Fixed assets are stated at cost of acquisition or construction or at revalued amounts,
net of impairment loss if any, less depreciation/ amaortization, Cost represents the
direct expense incurred on acquisition/ construction of the asset and the relative share
of indirect expenses related to construction allocated in proportion to direct cost
involved, Cost also includes financing costs of borrowed funds attributable to
acquisition or construction of fixed assets, upto the date the assets are put to use and is
net of interest incame earned on temparary investment of funds brought in far Project
during construction. Assessment of indication of impairment of an asset is made at the
year end and impairment loss, if any, recognized.

Depreciation/ Amartization :

a) Tangible assets :

i) Depreciation has been charged on straight line method at the rates preseribed
in Schedule X1\ to the Companies Act, 1956 an pro rata basis from the month
of purchase. If the asset is purchased on or before the 15" of the month,
depreciation is charged from the month of purchase, otherwise depreciatian is
charged from the maonth following the month of purchase.

i} Assets individually costing Rs.5,000 or less are depreciated fully in the year
when such assets are put to use.

i) Computer Software has been amortised over its estimated useful life at 16.21%
per annum on pro rata basis from the month of purchase. If the software is
purchased on or befare the 15" of the maonth, it is amartized from the month
of purchase, otherwise from month following the month of purchase.

b) Capital Wark in progress:
Capital work in progress represents attributable cost of construction and other
expenses including that on trial run and interest incurred during capitalization
period accumulated therein and released for capitalization when the assets are
ready and being put to use.



ARIA HOTELS & CONSULTANCY SERVICES PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 315T MARCH, 2014

e), Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication
of impairment based on internalfexternal factors. An impairment loss is recognized wherever
the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
greater of the asset’s net selling price and value in use. In assessing value in use, the Campany
measures its ‘value in use’ on the basis of discounted cash flows of next ten years projections
estimated based on current prices, being investment in a project of long term nature

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

f). Inventory

(i} Inventory is valued at cost or net realizable value, whichever is lower.

(i} Operating equipment in circulation is valued at weighted average cost |ess estimated
diminution invalue en account of usage.

{iii} Met realizable value is the estimated selling/ realizable value in normal course of
business less cost of completing the sale.

{iv] Cost is determined on welghted average basis.

g). Lease
When the Company is the lessea

Leases where the lessor effectively retains substantially all the risk and benefits of ownership of
the leased item, are classified as operating |eases, Operating lease payment are recagnized as an
expense in the Statement of Profit and Loss on a straight-line basis over the lease term.

When the Company is the lessor

Assets subject to operating lease are included in fixed assets. Lease income is recognized in the
Statement of Profit and Loss on a straight-line basis over the lease term. Costs including
depreciation are recognized as an expense in the Statement of Profit and Loss. Initial direct costs
such as legal costs, brokerage cost, etc. are recognized immediately in the Statement of Profit
and Loss.

h). Foreign Currency Transactions

Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the fareign
currency amount the exchange rate hetween the reporting currency and the foreign currency at
the date of transaction.

Conversion
Foreign currency monetary items are reported using the closing rate.



ARIA HOTELS & CONSULTANCY SERVICES PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 315T MARCH, 2014

Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting Company's
monetary items at rates different from those at which they were initially recorded during the
year, or reported in previous financial statements, are recognized as incame or as expense In the
year in which they arise.

i} Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured,

(i} Revenue from rendering of hospitality services is recognized when the related services
are perfarmed.

(i} License fees from sub license rights is recognized on accrual basis over the period of
space/ sub licensing agreement.

{iii}) Interest income is accounted far on a time proportion basis taking into account the
amount outstanding and the rate applicable.

il Retirement benefits
Retirement benefit costs for the period are determined on the following basis:

(i} All employees are covered under contributory provident fund benefit of a contribution
of 12% of salary and certain allowances, The contributions are charged to Profit and
Loss Account of the year when the contribution to the respective fund is due.

(i} Provision for Employees’ Gratuity is based on actuarial valuation as on the date of
balance sheet. All actuarial gains/losses arising during the accounting year are
recognised immediately in the Profit and Loss Account as income ar expense,

{iii) Accrual for leave encashment benefit is based on actuarial valuation as on the date of
balance sheet in pursuance of the Company’s leave rules.

k). Income and Deferred Taxes

Tax expense comprises of current and deferred tax. Current Income tax (s measured at the
amount expected to be paid to the tax authorities in accordance with the provisions of the
Income Tax Act, 1961. Deferred income taxes reflect the impact of current year timing
differences between taxable income and accounting income for the year and reversal of timing
differences of earlier years.

Deferred tax is measured based on the tax rates and the tax |laws enacted or substantively
enacted at the balance sheet date, Deferred tax assets are recognized only to the extent that
there is reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realized. In situations where the Company has unabsorbed
depreciation or carry forward tax losses, all deferred tax assets are recognized only if there is
virtual certainty supported by convincing evidence that they can be realized against future
taxable profits.



ARIA HOTELS 8 CONSULTANCY SERVICES PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 315T MARCH, 2014

At each balance sheet date the Company reassesses unrecognized deferred tax assets. It
recognizes unrecognized deferred tax assets to the extent that it has become reasonably certain
or virtually certain, as the case may be that sufficient future taxable income will be available
against which such deferred tax assets can be realized.

l). Borrowing costs

Borrowing costs that are attributable to the acquisition, construction or production of qualifying
assets are treated as direct cost and are considered as part of cost of such assets. & qualifying
asset is an asset that necessarily requires a substantial period of time to get ready for its
intended use or sale. All other horrowing costs are recognized as an expense in the periad in
which they are incurred.

m). Earning per share

Basic earning per share is calculated by dividing the net profit or loss for the period attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares cutstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

n). Provisions

A provision is recognized when an enterprise has a present obligation as a result of past event; it
is probable that an outflow of resources will be required to settle the obligation, in respect of
which a realizable estimate can be made. Provisions are not discounted to its present value and
are determined based on best estimate required to settle the obligation at the balance sheet
date. These are reviewed at each balance sheet date and adjusted to reflect the current haest
estimates,

o). Contingent Liabilities

Possible obligation, whose expense will anly be confirmed by occurrence or non accurrence of
one ar more uncertain future events are disclosed as contingent liabilities unless the probability
of outflow of resources embadying econemic benefit is remote,

p). Cash and Cash Equivalents

Cash and cash equivalents in the cash flow eamprise cash/cheques on hand, cash in transit, cash
at bank and deposits with banks with ariginal maturity of less than three manths.
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ARIA HOTELS & CONSULTANCY SERVICES PRIVATE LIMITED
NOTES AMNENED T AMD FORMING PART OF THE FINANCLAL STATEMENTS
PO THE YEAR ENDED 3151 MARCH, 2014

A5 an 315t March 2014 Asat 31sk March 2043

4 RESEAVES AND SLIRPLUS [Rupees) {Rupnas)
Seouritles premium account
Opening balance 1,107 652,220 1,107,693 300
At Onissue of Optanaly Coswertible Preference shares 280,000,000 h
Closing Balance { 107,692,820 | [ 1,107,E93,370 |
Surplus  |Dafkei) in the stetement of profit & loss
CipEning salance 154,043 B0A] [CREER: 1]
Aadcl: Met luse mlter tax transferred frem stateswsnt of profit &
kasy (171,335,575 [&5, 919,850

- [265,240,321) |54, 013,205

Le=ss: Appraprlazians

Closing Balance |265 380,381} 941, 0419, BOAG) |

Total Resarve and Surplus | 1192911838 | | 1,013,648,514 |
5 LONG TERM BORROWINGS. A5 ot 31a1 March 2012 A5 at 315t March 2013
(Rupags) |Rupees)
Term Loans from banks [ugss [eans)
-allahatad Bank 459415462 SO
-Amilhrs Bank 59 P16 T 3 G0,000,000
-Canara Hank 5, 187 4T3 SEE 000,000
-Coepasratian Bank T31,ESE 108 T 00,000
-Karnztaka Bare PLIRF LR T, 300,000
-Mriental Dank of Commerce 538,669 518 535,300, 000
Taurkm Fitangs Corparation of Inda Umited 264, E8, 350 AT R0 DO
-Unian Bank of India 014,764,619 HED, 300, 000
Uriian Gank of indi-Lease Rental Discounting Laargl K| 134,450,000 3
Unicm Bank Of Indla-Waoi kivg Capitsl Loan 100,000,000 -
[ amsiesssr] [ aszmsoon |
Less: Curmant maturites of Long term debis disclased undar 12 A0 12E,07R,000
eiher current liablities |refer nete 10} £
[ 477090083 | | 2,450 828,00 |
~Term loans cbaaked Train Corsartium of banks with the Wnian Bank of 1dia a8 ki bar amounting ta 45005 Crares sastrichied

wis T st lenuery 2014 (12, Cut off Date] carrying intersst reset a1 Daze Rate +{2.25% 1o 3.35%)| La, 12,5% 10 13,5% o fram the cut off date or such athar
date a1 may be notbled, Btarast an restructured Term Loars is o fundod by Furedad nbssest Term Loan b.e. FTL amaunting ua 1o 81,35 Creess for 18 manths
Aram the Cul off date upto 30th Jure 2005, Term bans fe fuandud inkerest amounting to As 14,58 Croens upte 188 barch 2004, Interest on

restructured Tarm Levir are (o be serviced &5 and when due.

~The restructured term loans are rapayabda in 52 stisctirsd unsqual quarterly irstalimants , & partls repegment schedule , the fist instalimens

Is payabia from 31e March 2006 and FIIL is repayable in 22 stracturad unegual quaterks instaliments | as per the rapayrrent schischiln , the first
instalment iz payabie from 20th Saptambar 7005

-Secured Term Loans and ATL ara sscursl by 150 pari passu crarge on the under mantlanad ;
{al A first mortgege and charge an all the Campaiy's linmevesble properti=s peraining to tha Frefuct, kesh present and future [save and
cucept Praject Site) subject 10 frst pari-pesu charge in favour of Unier Bard ef Indis for Lease lertal Dscounting {LED] Inan a6 balaw ad silije
to the nght being made avallzbla fo thasab linsess 23 per the space Agreements enterad inta by e cempany with sub lensee far $5% of the total
commardal arma of the building on long beem b2sis {Non cancelable tenura al = 15 vears) a5 per appeoved business plan.
[41] A Tirst charge an the movable fiked assats and psetaining 1o the Project, bath nresent and fubara {save aid s ps Current fessts);
(2] A secona chasga an s Current fesels, including bart not limted to stack, recalvalius in respect of the Froject, bosh present and futura;
[ed] A =econd charge ower ak bank accounts, aschuding the Excrovw Acoount, o any eccount In substitutian teeaed sl samy cher scocunts and
allFunds froen tine b time depested therein and in all Autherlsed Invastmaits or olwer scurities representing all amounts cadisad Eharato;
|2 First charge cuer tha Eacrea Aceound, |or any account in substitution thanacf}, incheling withaut Fritation, any other accounts and all
Tsieds from time to time deposited therein and in all Autharbsed bmvestments or cther seounties representing all amaunts soaditsd thereto;
1] & first chasga an 28 Intargililes of the Compeny inclding but rat limibed o goodsdll, fghts, ipdeakogs and urcalied caofal, present
aned Tuture;
\El #n zssignment by way af sacariy:
Lil af the rght, titk: and interest of the Campany in, 1 amd urcler the Project Doouoments;
(1) of the right, titha and intesast of the Company in, to and uncer all the cantmcts, the appiavals and Insurance Contracts; and
(5i} of the right, title 2nd Interest of the Company in, ta inder any letber of credit, guarantss inclading contrsstar puarantees and
liquidatad darsspes and performance bond provided by any party 1o the Projedt Bomuments.
[ mssignment of all rights, titles, benefits arsivg cut af the grant of lieense to the Company 25 per tha Davsbapmuant Agresment batwesn
DIAL ared 1lis Company daled Sl d, 2003
LAl liresccatile and unconditicral personal guarmantes af B, Sshil Gupts, Chairman and Managing Directar

- Leame fental Discounting (LRD) Lean freen Unkan Bank of India is secured by first pasel passis chaigs cunr liosd assets of the Company
and priariy charge aver lnase rentals recetvables from thrae of it lassess secured by the [can, repayable in 108 morthly istallmats
1= Fis, 0185 croves every month, the first installment & payable from 31t fanuary, 2014, The boan carlal inberest rate of 13.50% pa.
payahle manthly

- Working Capitad Damand Lear iy secured by first charge by way of hypathecation an surrent assets and secand charga an tha immeuakle
praperly, mpayeble in 4 quarterly instalinents during Nnandal year 2014-15, the firs retallmens s pagabdo oo 300k kine, 2014, The lean carmed
interest of 13,505 pua, fisad upti 3108 Decomber 2013, reset weef 152 Janauny 2014 16 12,503 pa, paynble monthly.

The Company has not defaulted i rapaymant af princpalfingerest on loars inwlew of e mstructining sppraved by the Corsartum of Banks.
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ARLA MOTELS & CONSULTANCY SERVICES FRIVATE LEMITED
WOTES ANMERED TO AND FORMING PART CF THE FINAMNCIAL STATEMENTS
FOR THE YEAR ENDED 315t MARCH, 2014

1

=

OTHER LONG TERM LABILITIES

Security deposits noayed®

A5 At 315t March 2014
|Fnipess)

A% at 215t March 2013
|Rupess]

1,315,733, 775 1,020,845 250

[ _1msamgs | | 1,020,545,454 |
“ERcurity ceposit recetved represents interast fren long e sscurity depost received agaings sil-license sgresments for commerclal
space In matal premises,
*Irabatlas sluw 1o
- fistan Hotels{Wiast] Livdad, the Holdmye Company 393,509,500 52 LEL 500
FROVISIONS LONG TERM SHORT TERM
A= at 31t March A5 an 31k March
Pl 20113 AS at 3151 March 2014 A% ot 3st March 2012
|Rupaas) {Rupees) {Aupoes) {Rapees)
Pravision ler Employees’ leradis
-GErabu iy 3,203,489 1,103,342 12493 FALL
-le=ayn Ercashmert q,515,833 2,074,213 1,477 103 452 425
Othara
- Rent bqualsatian Payalila &,001,A08 - - -
[ dsmaagsn] | 3zar,se5 | | 1,395,595 | | asaEr |
CURRENT
Fis ok 31st March 2014 Az at 315t Margh 2043
[P pres=s] [Rupees]
SHORT-TERM BORRDWINGS
Secured
Cash Cradi from L it Faarde ol Irafa® B4, 55,204
Unsecured
Leans and Advances fram thi salatsd paias® =
B ST | | [ e

"Zarvired by Nirst charge by way of hypothecation oncurrent assets and secand changa on
immovahle property.

**Ircludes dua ta

- Director

- Fitim in which the director i= a partrer
- Relztives of the Cirector

TRADE PAYAELES

Due ba Micro and Smal Entararisa [refar nate 787

Clmra**

*Tar the exterd Information s avalable wih the Compary
**Inzfudes dua ta
Asian Hotels |West) Umibed, the Holding Company

OTHER CURRENT LIABALITIES

Curremt maturties of Long term debis | Refer Bate 55
Share Appicatian Mossy panding ralurd

Fayshls Tur capital goads

-refentlon money

Bl T

Advance from castorners

Iitgerest accnued but net due on loans

Statutary duas

Payshle ko employess

Diher Bipenss Fayaole

24,500,000 -
15,200,000 -
13,500,000
CURRENT
A5 gt B9t March 2019 A= ak 21t Blanch 2013
|Feupess] |Rupess]
71,647,365 7,385, 19y
71,647,365 | 7,085 798 |
2455255 =
CURRENT
Az at 31ck March 30d4 Af &t 31e8 March 303
[Rupees) {Aupeos)
123,300,000 132,075, 000
41,825,306 -
122,552,087 48,154,555
22RA07 180 4,654,654
B.40E, 352 5,848,378
57 ARD 502 B,E01,135
£7.400,071 16,975,480
§,570,505 4,155,502
A2, 040,620 11,249,416
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AR BOTELS B: COMSULTANCY SERVICES PRIVATE LIMITED

MOTES ANMEXED TO AMD FORMING FART OF THE FINAMCIAL STATERENTS

FOR MHE YEAR ENOED 31st MARCH, 204

MON-CLURRENT CLIRREMT
As at 315k March Ag at 315t March
DARS AND ADVANCES 2014 2013 Az at 315 March 2014 As ak 31t March 2013
Lnsecurac, consicered gead] (Rupees) [Rupees) [Rupees) {Rupeas]
ansits to DIALH 127,42, 25,052 1,27,42,25,052 = :
it deposits® 1,17,68,680 438,59,830 5,332,100 3,040,500
& fo capital pracs 43,41,845 18,35,32.043 = =
FActeance to Supplisrs - - 12387472 1,12, 20,807
Advance Income @x (et of provisien far income @x) 73,55, 794 3,653,597 a
Prapesid expenses - 15016815 50,230,555
- Advarce ta s=ff - 246,152 244 g
Balaree with Stetutsry Authorities = 3,91,29,678 3,75,21,751 0,43,643
Cnes Advarces recowerabls inmsh or kiag - £.82422
T immeEri| [ ieiiiaigei| [ GEeese ] | 305,562,820 |
o berrne al Dne Dewelapmant Agreemant with DAL, b2 sacure the payinent f The annwel Lceacs Fes ard the parfarmancs af all sthar
abigatans unosr the Develooment fgresment, it was agreed to aay ko DIAL an interest frap Sacurity Deposit refundable at the sxmicy
af tae Term af the sald Agreamant Laless extandad,
* neludes dus From Edenpark Hotels Private Limited, 20
entarprse ownes ay dractor 2ad thers rzlatives 2£,47.500
'3 OTHER ASSETS NOM-CLIRREMT CURRENT
As at 3lst March As at 31st March
2014 2013 Mg at 315t March 2014 Az at 3150 March 2013
[Aupass) [Rupaes) [Rupees) [Rupees)
-yt aocroed an fixed pepasds - - 43470 1.0Z. 344
= i Racelvaale 3,348,832
carrerit 22nk Balanoes (Mode 16] . 145,922 - -
. ST ] s a3am | | 102,344 |
13 IMVENTORIES Ag at 315t March 2014 A at 315t March 2013
Iyalued at loweer of cost and net realizable value} [Rupees] {Rupees]|
145 valuad & cartified by tha manags *rar?:l
Wines B Liguar Z,5L41,825 >
Foar Arcaislens, ather Bavaragas and Smodas BAA SES &,41 5148
Crockery, cutiery, sibvarwars, liren st 564,01 512 5.40.34,703
Gararal storas and sparas s A8 90371 &1 ,B5. 554
[ 9,21,72.777 | | 5,98,42,821 |
15 TRADE RECEAABLES Ax =t 3=t hMarch 2014 As at 31sx March 2013
[Rupass) {Rupzas]
Linze=zured, consid=red pood
dussranapfers pecsan axcasding sk manths frem
the du= cata® 1.05.6L.279 -
Ctners” .54 15755 3,80,025
7,60,80032 | | 580,045
iciupas dee fram Asan Hotwels[West) Limited, the Holding Compamy 54,55 745 -
16 CASHAND BANK BALANCES MON-CURRENT CURRENT
As at 3ist March A5 at 31st March
214 2013 Mg at 315t March 2014 A at 315t March 2013
[Aupaes) [Hupaes) [Fupees) [Rupeas]
Cash and cash equivalents
Balarces with banks
-In elrrent aoeslnds - - 148523121 5,06,57 480
Dapasts with arigingl maturity of lass than 2 menths* = = 55322 T.OT A58
Cheques in hand - - -
Cashoan hand - - T26741 1.B5.1E7
} | 307,08,284 | | 3,15,50,533 |
Cither Bank Balances
Bepesits with ariginal maturite of mara than 12 manths - 145,322 - -
Deacsits with ariginal maturity of more thse 3 montks
bt bass than 17 mant e E E 35,90,950 45,753,974
3 -] 39,90,960 | [ 15,23,974 |
msurt duclksas onder Mon current assets (Mode 13 - - -
| G | 34685141 | | 3,63,12,507 |
ainsz bank guarantes |ssued o
skener af Cusmms - - - 12,000,000
=d - - 49,00, 560 =
rities 91,000 20,000 -




ARLA HOTELS & CONSULTANCY SERVICES PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE FINAMCIAL STATEMENTS
FORTHE YEAR ENDED 31st MARCH, 2014

For the year ended For the year ended
315k March 2044 215t March 2013
{Rupees] (Rupaes)
17 REVENUE FROM OPERATIONS
SALE (OF SERVICES
Aomm Revenue 35,287 034 -
‘Wine & tquar 5,727,666 -
Food, Ceher Bovaragas, Smoses & Banquets 25,553,713 -
Communicaticns 53,517 =
License Fzes 6,E84 553 -
Others E.EON 114 -
3,016,838 | | -
18 OTHER INCOME
Interest income
o Fied Deposits 437,656 375,451
-Cthers 22,654 . Tiy113
Fargign exchange differences [nez) 4024 345 339z
2485256 | | 1,101,954
1% CONSUMPTION OF PROVISIONS, BEVERAGES, SMOKES & OTHERS
WINES & LUICUOR
Dipening Stock - =
Add: Purgnases 39536475 =
Consumption during the year® 49,536 475 -
Less: Clesing Stack 25,141 815 -
14,394,651
ess! Trial Aun Consumption 13,288,531 =

2105130 | | -

FOOD, FAOVISIONS, OTHER BEVERAGES AND SMOKES

Op=ning Stack 641,518
Ade: Furchases 57,453,883 2,161,282
58,140,401 2,163,282
Lezs: Closing Stock i b, 738,565 £41,518
Consumption curing the year®* 51,401,832 1,515,764
Lass: Trial Bun Consumptan 43 584, 504 1,515 764
[ a4izazn] | i =
Total [ 10,523,448 | | |
*Includes;
Indigenesus Consumation Current Year 32.22% (Pravious Year MNil) 54,097 863 1,519,764
Imparted Consumption Currant Year 17, 785 (Fravioos Year Mil b 11,E88 &15 -
20 EMPLOYEE BEMEFITS EXPENSES
Salary and wages 37973754 39,672,917
Contribution ta Providend Fund and Gther Funds 1,535 468 2,194,937
Graluily 71 B8E -
Laawe Encashment = 0
Staff walfare expenses” 1,814,875 4,334,147
Cantract Labaur & Services 3,815,714 =
15,512,497 | | 16,202,001 |
* Inetudes
Cost of provisions consumed in Staff Cafetzria Acg el
Realisatan an Sale of food cougans to staff 1144,457)

21 FINANCE COST

Intaras
- Term Loan 5,015,351 <
- Cash Cradit Facility EH3. 503 =

56,600,853 | | -




ARIAHOTELS & CONSULTANCY SERVICES PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 215t MARCH, 2014

For the year endead
31st March 2013

For the year ended
315t March 2014

|Rupess) |Rupees]
22 ADMIMISTRATIVE AMD OTHER EKPENSES

Linen, Aooen, Catering and ather Supplies/Servicas 3,851,805 =
Dperating Egquipments and Supalies writtan off 1332633 TaH, 969
Plants and Docorations 2 E
Commission Paid T107,E54 -
Markating & Sales Promation 47,521 411 4,235,864
Communication expensss 979,254 1030313
Power Fuel & Water Charges|het) 10,335,950 &56,E90
Lriractor's siting fees 305,802 17,000
Entertainrrant 58 541 157,665
M=etings and Confarences 261,554 -
Le=gal & Frafessions 19,205,260 15,156,534
Auditors remuneration™ i 3

Aurlt Faes 450,003 450000

Tax Audit Feas 100,000 108,000

Limited review 150,000 150,000
Membarship and Subscription 1008, 646 a72 421
Printing & stationany BE3,621 ALO,430
Hat=zand taxes 2,575 4585 -
AentfLicense Fees 12,836,565 455,283
Aecruitment 1,629, 0 4,816,251
Travelling & Conveyance Expenses 2 606,885 4,331,101
Wahlcle runeing & maintenance 108,470 T5,073
Repair and Malntenance & Refurbishing®* 3,131,051 [
Equigmant Hire Charges 470,435 45,06
Insurance 485, 60E 142 164
Technical Sendces 2457841 5,213,731
Bank Chargss 435,115 -
Charity and Daration £0,000
Lass on sale of fixed asset 2121975 -
Miscallaneaus 1893024 ESE 764

123,158,962 | | 38,005,736 |
*Excluding service tax reimbursement an
auditor's remuneration 86520 B4,520
**Includes;
Regairs & Maintznance - Flant & Machiney 202277 -
Repairs & Maintenance - Gthers 233974 236,805
23 EARMING PER SHARE [EPS]

Profit/[boss) after tax 11712,336,575] [85,%19,850)

Lass : Divigends on conwartible preference shares & tax thereon

st pr:u‘.'lt."{lnss_l for calculatian of Basic EPS

A @ divicerds an canvertible
prafarence shares B tax theresn

[171,336,575)

(H5,513,350)

Met profit/[bass] for calculation of diluted EPS [171,3346,575) (&5,919,850)
‘Weighted averags number of 73071 538 FA0T1,538
ety shares in calculating basic EF:

Effect of diluslan:

Compulsary Comvertible preference shares 41,169,230 21,165,220
Optianal Comvertinle preference shares ET- Rl 5
Walghted average number of =guity 54,280,494 54,240,768
shares In ealealating diluted EPS

Earning|loss) por share- Basic [2.24) |1.18)
Earning|lass) per shara-Olluted* [2.34) 12.24)

* Effacts of potantial equity sbares sre anti-ciutive 2nd hence not
cansidered incamputation of dilutad FPS,




ARIA HOTELS & CONSULTANCY SERVICES PRIVATE LIMITED
ROTES ANKEXED TO AND FORMING PART OF THE UNALIRITED REVIEWED FINANCIAL STATEM EMTS
FOR THE YEAR ENDED 31st MARCH, 2014

24 CONTINGENT LIABILITIES AND COMMITMENTS
31st March 2014 31st March 2013

{ Amourt in fs.) { Amauit in fs)
& CONTINGENT LIABILITIES

- Dty saved against exgort obligation = 276,426,000 303, BH8, 261
- Property Tax Demand ** 17,663,300 -
- Claims nat acknowledized as debts **= 10,493,361 -

* The Campany had imperted certain capital poods uader the ERES License abtained for imports, As against Bzensed
imports, the Company has undartaken a future export chligation to earn additional forelgn exchangs which stands at
Fs 22,134.94 lakhs a5 on 315t March 2014 |Previcus Year: 24, 231,06 lakhs).

** Represents Property Tax demand raised by South Delhl Municipal Corporation for the pesiod 3008-10 to 2013-14,
The Company has challenged the said notice and has filed an appeal with the Hon'ble High Court of Delhl, inter alia on
grounds of the jurisdiction of the South Delhl Municipal Corporation and non prowision of the Infrastructural servicas
vy the said authority. The Company s hopeful of obtaining a favaurable order in this regard.

*** Aepresants interest demand from Delhi Intarnational Airpart Lirnited{DIAL] far the delayed payment of Licenca
Feas. Mo provision has been made in the bosks for the same as the Campany is in the procass of negotiating with
DAL far the waiver of interest and is hopaful of obtaining & fawmurable sattlament.

B COMMITMENTS Alst March Zo14 31t March 2013
{ Amaunt in fs.) { Amount e f, )

a.  Estimated amaunt of contracts ramaining te be executed an capital account and
nat provided for: 5,463,695 543,288,005
b Undrawn Loan cammitments to be taken by the Company: ERG,331,681 25,700,030

. Leasecammitments

il The Company has entered into » devalopmeant agreemant for the right to operate the hotel constructed on DAL site till May 02, 2036
wihich Is extenclatde up to May 02, 2066 [ in case DIALS term under Dperatisn, Maintenanca and Development Agreement [OMDA) |5
eatenrnd for adoitional geriod of 30 years) for which the Company has to pay an annual Ucense Fes as stipulatad in the Agreement.

Future Cammitments in respect of minimum payrients (Licensa Fees] excluding govt.taxes payabla in case of non cancellable
developrnentagreament entered inte by the Company with Delhl international Airport Privata

Limitad [[HAL):- 315t March 2014 315t March 2013

{Amounat I fs.) | Amaunt in Hz.)
[ia) Mot Later than ane year 85,929,353 E1,44%,624
[ik) Later than ane year and not |ater than five years 393,650,188 AT3,128,140
[5z] Later than five years 3,050,260,519 3,162,714 128

i The Company has entered inte sub licensing saraements for commercial spaces for hoth short tarm and leng-term. Shors term
agraements are for the pesiod of three years further renswable for two terms of three years at the option of the sub leensee and
Lorg-term agreamants are for the pericd of twenty four vears further renewable for thirty years, at the eption of

sub licensea subject to the renswal of the DIAL Apreament

Future Comrmitrients in raspact of minimum payments [Subelicanse Feas) recalvable in case of non cancallable
agresrment entered into by the Company with warsous partias:-

st March 2014 315t March 2013

{ Amaunt in Az { Amownt i fs,}
{lia) Mot Later than one year A4,301,668 5,620,162
{iiba) Later than one year and not later than five vaars 148,345,367 28,087,043
fiic) Later than five years 238,158,793 237,985,887

25 VALUE OF IMPORTS CALCULATED OM CIF BASIS

Food and Besarages through canalising agencies 33 4E8 12 -
Lapital goods 16,371,140 645,227,805
Foad and Beverages athar than through canalizsing agencias 371,076 -

Crackery, Cutlery & Silvaraare 1,295,044 =




ARIA HOTELS & COMSULTANCY SERVICES PRIVATE LIMITED
MOTES ANNEXED TO AND FORMING PART OF THE UNAUDITED REVIEWED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31st MARCH, 2014

6

T

Fol

30

31

315t March 2014
{ Amount in fs, )

315t March 2013
[ Arment in Hs.}

EHPENDITURE |N FOREIGN CURREMNCY {an payment basis}

Tethnical § Consultancy Serdee fons 23,088,506 14,908 527
Markating & 5ales Prarmotion Fxpanses 14,275,016

Computer Maintenance 5,933,640 -
Employer Banefits 3,074,400 B
Cthar Expanses B.354,376 -
Reimburserment of Travelling and othar EApIENEAS 3,349,179 14,617,083
EARMINGS IN FOREIGN CURREMCY | OMN ACCRLUIAL BASIS)

Revenue from oparations 135,081,252 -
DUE TO MICRC, 5MALL AND MEDHUM ENTERPRISES AS DEFINED UNDER THE MSMED ACT, 2006
As par tha information available and explanations provicad to us and certifiad by tha management, there are no

amaunts dus ko any Micro, Small and Medivm Enterprises which are sutstanding for more than 45 days together with

Interest at the: Balanca sheat date as definod under the Micio, Small and Madiur Enterprise Develapment Act, 2005.

IMPAIRMENT
The Company has not recognised any Ioss on impalrment in respect of assats of the Company 2% is requirad in

tarms of Accaunting Standard 28 on Impairment of Asets', since in the opaian of the management of the Cormpany,

the reduction in value of any asset, to the extent required, has alfeady been providad For in the baoks.

aj No provision has been made for Incorme taa in the ahsance of the tasabile profits during the currant waar.

i) Defarred tax assat arising on unabsorbadicarry forward business losses has not baen recegnised in view of the

fact that thers i no virtual certainity supported by canvincing evidence of the fack that there will ba sufficient taxabile

incewme in the naar future againet which such defarred tax assets can be realized,

As the company is engaged in hotel business and olher ralated services In the hetel comples, the disclosura

requirements of Accounting Standard 17 on 'Segment Regorting' are not applicable.

Un-hedged Foreign Currency expasure

The amount of fareign currensy exposuras that are not hedzed by a derivative instrument or othersise are as under:

Particulars | As at 315t March, 2014 Asat 315t March, 2013

Foreign Currency [Rupees)]  Foreign Currency {Aupees)

Foreign Advance Aecelvables - USD 55,051 3,415,097 =

Foresgn Currency Payables -USD h B55,235 40,618,018 - -
Total g




ARIA HOTELS & CONSULTANCY SERVICES PRIVATE LIMITED
NOTES AMNEKED TO AND FORMING PART OF THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 15T MARCH, 2014

33 EMPLOYEE BENEFITS
The Campany has classilied the vanous banafits prondded to ermployaes 25 urder:-

[a] Pedifed cantribution plans
Frowident furd

] Defined benedit plans

-Contrbution ta Gratulty fupds

-Compensatad alisences - Earned leave

Inaceeidanie with Arcaunting Stareard 15 |revised 2005), 22tuarial e uston was dona In rasp=st of the afcresald definad hapedit plans
bazs<l an the fallowing 2ssumptians-

Ecompmic Assumptians

The discaunt rata anid salary growth rate ara the key Tnancal assumptians and #hatld be considerad togathar; it & the difference or igap’
etwzon thass ratws which is mare Impartant than the indridaal mces inisalatian

DEcournt Rate

The discounting rate (= bazad cn the masketyizids avallabla on Gavernment bonds 3t tha acseunting date with a term that matches tat of
the lizbil2ios. For the currsnt valustion a discaunt rte of 8,005 paa. jprouious yaar 8,005 compound, has basn uged In cansulbtion wh
the emplayar

Salary Growth Rate

The salsrg growth rata usiizly consets of at keast thraa ealfpenents, vie senlarity, ragilar increments and promotianal Incresse and price
rflztion. In additicn ta this any commitranits by tha mansg=ment regarding future salarg ircreazes znd the Carpary’s philosophy towards
employaa rarmineraticn are also to be takan inta Amcsunt. Again 2 long-tamm visw @ to trend in salary meroase sates his to be taken mther
thari b guided by the escalathn ratas axperdsnced in the mmediata past, i they fave beer irfluoncod Sy winuaual factars.

The assumptians wsad ar summarised in the following talbis:

| Gratuity Cvnrnp-enn'l}:d Absences
[Unfunded) Earmied Laaug
» i) [Urfuncad]
31at Mtarch 2014 J1st March 2003 3=t March 2014 A5t March 2013
_{Rupees] |Rugiees| | |Rupoas] {Rupees)

Cizzount mtalper anram) 2005 .00 200%K B0
Futirs galary increass TOT s T .00
Expected rate of return an plan asgets 00 0.00% 00 0.00%,
I serdica motality IALAA 200E-08) LIC (1954-36) ultimate LA LR 20 O 02 LIC{1854-9E) ultirnats
Ratirarment ags 58 years S8 years L yoars { 58 years
Withdrawal rates
- Upba 30 years EN 9.004% 3,005 q5.00%
- Fram 51 to 44 years 2005 2.00% 2,005 200%
-Above 44 years Lock 1a0% 100% 101%
1. Expensas racagnisad i profit & loss account
and Capital Work in progress I
Surrent service cost 243 NET 643,429 4,74E,543 1E38,975
Interest cost 93,666 200,305 202,631 2,160
Expactad ratuna an pan asists = - = s
Mat actuariallgainlfloss recognised in the year |225,338) 115,375] 12,053,174 | 32897}
Total eapenzes 2,050,154 EEH,Z5E 3,300,300 ErTE
2, Net assat[Hahility) recognissd
ag at the end of the year
Prasenl value of defined benefit abligatian 3,220.5532 1170, &28 5915936 2.536,636
Fair walu= of plan azsets - - - -
Funded status [surplusfdericit]] |3,220,862] 11,170,828} 15316,535] [2.536,696)
et assatf|liability] as ok the end of the year :a.:zn,gdz:l (1,170,828) tS.BlE.EQE_-J (2,536,536
3. Change in the present valee of
chligation during the year |
Prazent value cf abligatian as at the keginning of the year 1170&28 50,5732 2,536,636 EVE 54
Interess cost 53 GE6 40, 20F 202291 54, 150
Lurrent servloa cassy 2,243 423 B3 420 4,245 549 1,838,372
Yenedits pald - - -
Sictuatial (gains|iessess on colgation [28E,5339] (15,374| [1,0E8,174| [32,887)
Present value of abligation as at tha and of the year 3,220,382 1,128 5,315,936 £ .'_!,5!_@6}5_




ARIA HOTELS & COMSULTANCY SERWICES PRIVATE LIMITED

MOTES AMNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEARK ENDED 3157 MARDH 2004

34 RELATED PARTY DISCLOSURE

A, Mamas of related parties where cosrbrol ealsts o

{1 Halding Company
Aslan Hatels (Wt Lmited, the holding sompany

(W] Key Management Persannel
Rr Zushl Gupta (Shal vardd Managing Cirector)

D Mames of other related partis with whom transactions have taken place during tha perio §

Assoclate companies :
NRF drelis R=aliy 84| Limited, Mauritus, the sssacdata Campany [a aenpany af ILEFS Group)

il Enterprises awnad by direciors or their relatives
<G Hutels ard Resarts Private Limitsd
Ecanpark Hotels Frivate Limited
Az Internaticral Led,
Chaman Lal 3 Gupta
Arla Iemstment Holdng Lid. Maursios
Export Trad= Carparation, Hong Kong

[¥] Fektiesof the Key Management Persannal
‘infa Gupta, Wike of ke Sashil Sapla

C. Summary of tha fransackinns with related parties is as fallows: _{Amaunt in 7
Halding campany Entenprises ownad ug_-dlraumw-‘uh Key Managerial Farscanal Relatlves of Hey
Particulars = their relitives i M, lal FRrsonmel
st March 2004 | 313t March 2013 | 31st March 2004 | 31st March 2003 3=t March | 31stMarch  31st March | 3ist March
| z i 2018 2019 2003
Transactions
Burchaza of Flaad assels lincuding captal work in progre=z) |
RIFAOIE ET0,000 | 144,256,747 - |

Sale of Fised Assets - e | 20000 - - -
Conversion of loan 2 Cotionally Camsamible Prafarancs Shares
(CERS) |imducicg premium) CEENH I - | - - DL | = = <
Luansf Advarces rmosyed 540,000,000 25,000,000 | 45, 000 D00 . 2S00 000 12,500,000
Loans and Acdvances Repaymaent 105,000,000 &, 00,000 - = g = =
Canvaraion ol ks as s 1y cepusil 21000 000 . = = . & =
Share Apoication Money recetved dpendieg allotrnznt] - - BA, 156,053
Share spedcation Money Rafindard = = qE,330,787 - - -
Sacurity N pesil moebed for Cammerdal Space 371 S0 BN - - = B =
Serurity Deposit pa - - - 22,500
Fent Fald = : 1,326,560 2,788,061 | E -
Rainbursement af Taxes [Sdvanme) . 380,351 Eae | . - " =
Car Hirs Charges [incleding insurarcz] | 2,517,300 = E B
Serddne Tax ot Intarsst Fraa relendahbs Sacrity Depasit |
rermynrable 5453745 - - - - - - -
Cther esperses (pak] - : 5,096,611 5 w0
Balance outstanding |
Fayabiles 295074, TES | 393,581,500 15,000,000 = 23,500,000 E 11,L00,000 i
Itecenables ol i 245045 - - 24700 3 - -




0. Disclesurs i respect of all related party transactians dudng tha year 15 as fallovss

3151 March 2014] B1st March 2003

Particulars
{Amauet in Ra )| | Areunt i ity

Parchese of Fxed 2ssets {Including capital warkii

Edznpark Habels Frivats Limited 2AET0A000 1,550,004
-Expert Trade Corporaticn, Herg Korg® T 138511, 712
-Aria Interpations! L, - 3,222,000
-Azan |otels (West] Umited ELT,018

*induces adjustment af advanca Toe 2011-17 fs 156 468 512

Sale of Fluec Azzets
- Edenpark Hotels Private Lisitad 00, OO0 =

Coryersion of Loan as Optionally Comeertibke Pratarane Shams
lincuding pramium)
-Aklan Halels [Wdesl) Limited A35, 000, O 3

Unsacioad Loapsy Advances received [
-Asiam Hotels West Lhe. ELUAHH I 25,007,000 |

Euzhil Eumar GUpta 23,500,000 -
Le Caaply [f=fatiee of KMF ) 13,500,000 -
- Chaman Lal & Gupta 15,000,000

Ursscured Loansd Advarcas Rapayment
Az Hutels West Lid. | 105,700,090 AL, GO

Comeersicn of [can as sacurty depssi
|-Buslan Hoteks West L, . 21,000,000

Shara Application Moeiay Recaived pampding slciment
- firka Inyestment Hoiwdieg Led. Maortias &5, 195,003 |

Shere Application Money Befundsd
- Arfa Inuvestment Holding Led, kaaurntiis A6, 330, TaF

Security Depasit received for Commercial Space
-Aslan Hobels [West) Limited - 371,500,500

Securily Depasit paid

- Edenpark Hetels Private Lirnied - 205
Rent Paig

- Edenpark Hetels Private Unised 1,336,565 2. 7EEOR]

(Car Hire charge=including Insurzance charges}
Aslan Hotels West Lid. 2,517,300 -

Aervios Tax oninferest free refundable 2acursy Seposit
recoverable
Azl Hotals West L1l 5,459,325

Criber expenses dpald)
- Edienpark Hatals Frivata ikl 1.5A%,535
-Asia Inl=rnations! Lid, 4,312,256

Redrbursamant of Tazas [Siluanca)
{-firis dnternaticral Led. 356475 =

Custefantding Payables

-f=ian Hobeks GWest] Lmitsd 2ATE.ZEL -
Aslan Hotals West) Umitad - Sacurty Denasit T2 5N 500 | 292,599,500
-5 Eumar Gupla EF 00000
-Winita Gupka 12 500,000

Chaman Lal 5 Gupta 13,000 000 | -

Duistanding Recermhblny
- Edenpark Hocels Private Limited i 247,500
= 5455745 -




ARIA HOTELS & CONSULTANCY SERVICES PRIVATE LIMITED :
NOTES ANNEXED TO AND FORMING PART OF THE UNAUDITED REVIEWED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315t MARCH, 2014

35 OTHER NOTES

a) Confirmation of debit & eredit balancas
Debit and credit balances of trade payables, creditors for capital goods,trade recelvables, loans and advances ta tha extent not
confirmed zre subject ta canfirmation and raconclliation with $he parties

b] Walue of current assets leans and advancas
A5 per Lhe requirements of tha ravised Schedule Vi, the Board of Directors have considered the values of all assars of the Company
other than the fixed assets end have come to tha conclusion that these kave a value on realization in the ordinary course sf

business which is nat less than tha value at which they are statad in the Balance Sheet

&) The Company Secretary had resigned;ralioved from 315t March 2014 and Lhe Company is in the process of apgalnting anather Camparny
Secretary as per the provisions of tha Companles Act, 2013, 4

d} Frevious period figures have been regrouped wharewar necessary [o make them comparable,

Signatura ta noka 1to 35 of Finandal Staterments

Far MOHINDER PLRI & COMPANY 0N BEHALF OF THE BOARD OF DIRECTORS
Chartarad Accountants

o “:_FH_,
g e
[SUSHIL GUPTA)
Chalrman and Managing Diractor
Partner DI MN:0D006165 DIN00057842
Membership Mumber: 16920
fFlAI{IESH KLMAR AGGEARWAL
Place: NEW DELHI Seniar Vica Prasident - Finance *

Dated : 26th May 2004



